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Figurel: Quarterly Trend of IIP
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Introduction

The Index of Industrial Production (IIP) is an
abstract number, the magnitude of which
represent the status of production in
the industrial sector for a given period of
time. The IIP describes changes of the

volume of goods and services produced
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over time. Its main purpose isto  provide
a measure of the short-term changes in the
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The IIP is a key indicator of economic
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manufacturing sector in the country. The IIP
provides information to gauge
industrial performance and to forecast the
future  economic performance. It can be
used to identify the turning points in
economic development at an early stage.

The major advantage of the
production index compared to other
indicators is the combination of fast

availability and detailed breakdown of
activities.

international comparisons. The IIP also has
an important role in the compilation of the

g f A Wy performance in 'most countries. Index Quarterly National Accounts. Analysis of
num_bers summaltlze past developments, economic changes, IIP has a crucial role
faCI'Iltate' fore.castlng of futur<.=_ trend's.and because industrial production is one of
assist \.N'Ith gwdence based pollq'/.deasmns. the more dynamic and fluctuating element

. In addition, index numbers  facilitate in the economy.
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4 \ Table 1. IP for the 2" quarter 2017
Introduction 1 The volume of industrial production has
Uses of the 1P 1 Month & Quarter 1p* increased by 0.3% in the month of June, 2017
1IP for the (2015=100) compared to the same month in 2016.
AR ANy Among the manufacturing industries;
Month to month % April 2017 98.7 Volume of products of ‘Basic
changes of IIP 1

harmaceutical products’ (19.5%), ‘Basic

Month to month May 2017 eh3) P P ( 9 . ),
% change of IPby 2 metal products’ (14.0%) and ‘Fabricated met-
Industry Divisions June 2017 105.5 al products’ (12.7%) have shown remarkable
Quarterly trend of y increase mean while ‘Coke and refined
HP by industry 3 2017 2 Quarter 103.0 petroleum products’ (29.6%), has reported

divisions ) . 3

e decrease during this period.
Provisional
Year on Year %
changes of IIP by 4
Industry Division Table 2: Month to month % changes of the IIP (2015=100)
K / 1P
Month to month % Change
. .. 2017°
Description
. Mar 17/ April 17/ May 17/
March | April May June April 17 May 17 June 17
Manufacturing Sector | 109.5 98.7 104.9 105.5 -9.8 6.3 0.5

R - Revised P - Provisional J
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Historical background

The Index of Industrial
Production (IIP) has
traditionally been used
to provide insight in to
short-term changes in
economic activity.
The compilation of
such indices dates back
to at least the 1920’s.

The United Nations has a

long history of
collecting and
publishing industrial
statistics and related
information. The index
numbers of industrial
production is one of the
most well known of
these statistics.

The collection of these
index numbers  started
in the 1950’s following
the

recommendations of the
Statistical Commission
at its 5t Session in 1950
which  outlined  the
methods to be used in
compiling index
numbers of
industrial production.

source:

The latest revision of the
International
Recommendations

for the Index of Industrial
Production-2010

United Nations
Statistics Division
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Figure 2 : Index of Industrial Production (IIP) 2016 January - 2017 June
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Table 3: Month to month % changes of the IIP by Industry Division
(2015=100)
P Month to
ISIC Description month %
2digit 2017 May” | 2017 June” Change May
2017/ June 2017
10 |Food products 102.9 104.8 1.8
11 |Beverages 88.1 96.2 9.3
12 |Tobacco products 99.4 112.6 13.3
13 [Manufacture of Textiles 105.2 107.6 2.2
14 |Manufacture of wearing Apparels 121 117.8 5.1
15  [Manufacture of leather and related products 107.6 14.4 6.3
Manufacture of wood and products of wood and cork
16  |except furniture; manufacture of articles of Straw and 102.7 109.0 6.1
plaiting materials
17 |[Manufacture of paper and paper products 108.9 108.8 -0.1
18  |Printing and reproduction of recorded media 109.1 110.2 1.1
19 |Manufacture of coke and refined petroleum products 101.5 69.4 -31.7
20 |Manufacture of chemicals & chemical products 80.6 94.1 16.8
> Manufacture of basic pharmaceutical products and pharma- » 2.0
ceutical preparations 97:5 99 3
22 |Manufacture of rubber & plastic products 115.0 110.6 -3.8
23 |Manufacture of other non-metallic mineral products 109.6 109.9 0.2
24 |Manufacture of basic metals 117.1 122.2 4.4
I| e2a d|Manufacture of fabricated metal products 97.4 106.6 9.5
oln 1 N . .
t i ng—pv Manufacture of electrical equipment 105.1 104.1 -1.0
. 28 |Manufacture of Machinery & equipment 115.7 119.0 2.8
h e| 31 [Manufactureof furniture 100.0 85.2 -14.8
29-30- .
Other manufacturin 6.2 8.6 2
3233 g 9 9 5
Overall Index for the Manufacturing Sector 104.9 105.5 0.5

. R-Revised; P - Provisional
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Highlights

Manufacturing Sector

Weights (ASI 2015)

Figure3: Weighting Diagram

i. Manufacture of food
products (35.2%)

ii. Manufacture of
Wearing Apparels

(19.8%)

iii. Manufactory of other non
metallic mineral products
(7.8%)

iv. Manufacture of Coke
and refined petrole-
um products (7.4%)

v. Manufacture of Rub-
ber and Plastic prod-
ucts (5.7%)

vi. Other Products
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Table 4: Quarterly trend of IIP by industry divisions (2015=100)

Year 2016" Year 2017°
ISIC D ipti
2digit A 1t 2nd 3rd 4th 1t 2nd
Quarter |Quarter | Quarter | Quarter | Quarter |Quarter
10 |Food products 101.5 102.5 101.9 101.0 104.6 103.3
11 |Beverages 100.1 100.2 104.3 110.0 98.2 92.3
12 |Tobacco products 103.6 102.4 114.5 100.0 100.9 97.1
13 |Manufacture of Textiles 102.3 102.9 106.1 104.7 104.1 104.1
14 [Manufacture of wearing Apparels 106.5 | 106.0 103.8 106.4 111.1 108.9
15 |Manufacture of leather and related products 101.3 101.1 107.4 114.3 101.3 106.7
Manufacture of wood and products of wood
16 |and cork except furniture; manufacture of 100.6 | 100.3 99.1 96.5 89.5 95.6
articles of Straw and plaiting materials
17 |Manufacture of paper and paper products 19.4 | 102.3 | 103.9 118.3 106.2 107.0
18 [Printing and reproduction of recorded media 99.8 103.4 100.2 111.0 106.8 106.5
Manufacture of coke and refined petroleum
19 T 113.3 91.5 99.8 91.8 86.9 88.1
20 [Manufacture of chemicals & chemical products | 120.7 96.8 99.9 99.2 102.2 82.7
1 Manufacture of basic pharmaceutical products 101.0 124.6 » 10 10
and pharmaceutical preparations ’ 95-4 + >-4 33 >3
22 |Manufacture of rubber & plastic products 104.8 101.6 104.0 104.2 104.3 107.1
5 Manufacture of other non-metallic mineral 8 102 105 6 7.0 10
3 products 94. -3 5. -4 7- -7
24 |Manufacture of basic metals 106.8 | 102.3 110.0 113.4 14.4 113.8
25 [Manufacture of fabricated metal products 102.2 88.7 103.1 103.0 100.8 101.6
26-27 |Manufacture of electrical equipment 101.3 100.7 93.0 97.7 108.8 103.3
t r | Bgu t Ma®ufacture of Machinery & equipment 101.8 | 104.6 | 1111 109.2 | 105.4 | 109.7
0 eeohro—mi—¢
o f31 t|Mmeufacture of furniture 109.9 82.2 121.6 121.5 115.0 95.1
p rrovitdi—ng
i P8 B0 other manufacturing 107.3 | 99.4 98.4 102.7 104.9 95.3
5, | ¥d3r|e
b means
h n ¥ )()Y%a%hg,cﬂex for the Manufacturing Sector 104.3 101.6 103.1 104.1 105.5 103.0
. R - Revised; P - Provisional
he services

a t dhe indusérial production of the manufacturing sector for the second quarter of 2017 has

rateaqi o .
: Olnctl)'egasceé PrYe1'4 % compared to the same quarter in 2016.
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Aradng othe imanufacturing industries; Volume of products of ‘Manufacture of

p | iflﬁl‘ﬁt‘&re’ (15.7%), has shown remarkable increase in productions during the 2™ Quarter of

2017, compared to 2" Quarter of 2016 and ‘Manufacture of chemicals & chemical
products’ (14.6%), reported decreases during this period.
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Food products

102.1

102.3

Table 5 : Year on Year % changes of IIP by industry divisions (2015=100)

102.8

102.9

102.4

104.8

1

Beverages

101.1

92.7

93-4

88.1

106.0

96.2

12

Tobacco products

86.7

79.2

105.8

99-4

114.6

112.6

13

Manufacture of Textiles

99.2

994

0.1

104.3

105.2

0.9

105.3

107.6

2.2

14

Manufacture of wearing Apparels

94-9

97.0

2.1

109.0

112.1

2.8

1141

117.8

3.2

15

Manufacture of leather and related products

91.7

98.2

7.1

105.5

107.6

2.0

107.2

14.4

6.7

16

Manufacture of wood and products of wood and cork except furniture;
manufacture of articles of Straw and plaiting materials

96.9

75-3

-22.3

102.7

102.7

0.0

101.3

109.0

7.6

17

Manufacture of paper and paper products

94.4

103.2

9.4

108.7

108.9

0.1

103.9

108.8

4.7

18

Printing and reproduction of recorded media

99.0

100.1

105.1

109.1

106.1

110.2

3.9

19

Manufacture of coke and refined petroleum products

85.2

93-4

90.6

101.5

98.6

69.4

-29.6

20 |Manufacture of chemicals & chemical products
81.5 73.5 -9.8 101.9 80.6 -21.0 107.0 94.1 -12.1
o Manufacture of basic pharmaceutical products and pharmaceutical prepa-
rations 92.5 98.7 6.6 93.3 97.5 4.5 100.3 [119.9 19.5

22

Manufacture of rubber & plastic products

95.6

95.8

0.2

104.3

115.0

10.2

105.0

110.6

5-3

23

Manufacture of other non-metallic mineral products

101.9

12.5

10.4

102.5

109.6

6.9

102.5

109.9

7.2

24

Manufacture of basic metals

96.9

102.1

5.4

102.7

1171

14.0

107.2

122.2

14.0

25

Manufacture of fabricated metal products

91.4

100.8

10.2

80.0

97-4

21.6

94.6

106.6

12.7

26-27

Manufacture of electrical equipment

95.8

100.7

102.7

105.1

2.4

103.8

104.1

0.3

28

Manufacture of Machinery & equipment

98.5

945

105.6

115.7

9.6

109.8

119.0

8.4

31

Manufacture of furniture

783

100.0

86.6

100.0

15.4

81.7

85.2

29-30-
32-33

Other manufacturing

98.6

R - Revised; P - Provisional
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